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 Some Inflation Relief In End-2023    

• Headline CPI eased to 3.9% YoY in December from 4.1% in November, bringing 

the full-year 2023 average headline CPI to 6.0% YoY versus 5.8% in 2022.  

• Food and utilities inflation were the main drivers of the lower inflation print. 

However, rice inflation remained elevated.  

• We expect Bangko Sentral ng Pilipinas (BSP) to maintain its policy rate at 6.50% 

in 1Q24 before cutting its policy rates by a cumulative 100bp from 2Q24.  

 
Headline CPI eased more-than-expected to 3.9% YoY in December from 4.1% in 
November (Consensus: 4.0%, OCBC: 3.8% YoY), taking the 2023 average to 6.0% 
YoY versus 5.8% in 2022. This is well above BSP 2-4% headline inflation target.   
 
The main drivers of the print were the ‘food and non-alcoholic beverages’ and 
‘housing, water, electricity, gas and other fuels’ components. Food inflation eased 
to 5.4% YoY in December from 5.7% in November primarily driven by lower 
vegetables and meat prices which more than offset higher rice prices (19.6% YoY 
versus 15.8% in November). Meanwhile, utilities inflation eased to 1.5% YoY from 
2.5% in November given lower electricity tariffs for the month.  
 
Core inflation also eased to 4.4% YoY from 4.7% in November. However, for the 
full year 2023 core inflation rose to 6.6% from 6.0% in 2022 underscoring broad-
based inflationary pressures.  
 
Notwithstanding, rice inflation in December was the highest since March 2009 and 
is a source of concern. The National Economic and Development Authority 
Secretary Arsenio Balisacan said that “the Interagency Committee on Inflation and 
Market Outlook will closely monitor the situation and propose further temporary 
tariff adjustments if necessary”. 
 
For 2024, we expect inflationary pressures to ease albeit in an uneven rather than 
linear manner. Our forecast is for headline CPI to average 3.9% YoY. In terms of 
monetary policy, we expect BSP to remain a sufficiently tight setting in 1Q24. 
Lower domestic inflation and the potential for rate cuts from the US Fed (starting 
in 2Q24 in our house view) will afford BSP room to start cutting rates from 2Q24. 
We expect the BSP to cut by a cumulative 100bp, taking the policy rate to 5.50% 
by end-2024. 
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Drivers of inflation, %YoY Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23

Headline CPI inflation 8.7 8.6 7.6 6.6 6.1 5.4 4.7 5.3 6.1 4.9 4.1 3.9

Food & Non-Alcoholic Beverages 10.7 10.8 9.3 7.9 7.4 6.7 6.3 8.1 9.7 7.0 5.7 5.4

Alcoholic Beverages & Tobacco 10.9 11.0 12.2 12.7 12.3 11.6 10.9 10.1 9.8 9.3 9.0 9.0

Clothing & Footwear 4.4 4.8 5.0 5.1 5.1 5.1 4.8 4.8 4.7 4.8 4.3 4.2

Housing, Water, Electricity, Gas & Other Fuels 8.6 8.6 7.6 6.5 6.5 5.6 4.5 2.5 2.4 2.6 2.5 1.5

Furnishings, HH Equip & Routine HH Maintenance 5.2 6.2 6.2 6.1 6.2 6.0 5.8 5.6 5.4 5.3 4.7 4.5

Health 3.3 4.0 3.9 4.1 4.1 3.9 3.9 3.9 4.1 4.0 3.8 3.7

Transport 11.1 9.0 5.3 2.6 -0.5 -3.1 -4.7 0.2 1.2 1.0 -0.8 0.4

Information & Communication 0.7 0.8 0.7 0.7 0.7 0.7 0.7 0.7 0.6 0.8 0.6 0.5

Recreation, Sport & Culture 4.2 4.4 4.6 4.7 4.9 4.8 4.7 4.9 5.1 5.0 4.9 4.2

Education Services 3.6 3.6 3.6 3.6 3.6 3.6 3.7 2.9 3.8 3.8 3.5 3.5

Restaurants & Accommodation Services 7.6 8.1 8.3 8.6 8.3 8.2 7.9 7.1 7.1 6.3 5.6 5.6

Financial Services 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Personal Care & Misc Goods & Services 5.0 5.3 5.6 5.7 5.7 5.8 5.6 5.5 5.4 5.3 4.8 4.6

Core CPI 7.4 7.8 8.0 7.9 7.7 7.4 6.7 6.1 5.9 5.3 4.7 4.4

Source: CEIC, OCBC
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necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources 
believed to be reliable and we have taken all reasonable care to ensure that the information contained in this publication is  not untrue or misleading at the time 
of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently 
verifying its contents. The securities/instruments mentioned in this publication may not  be suitable for investment by all investors. Any opinion or estimate 
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any  investigation of the investment 
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no lia bility 
whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion 
or estimate. This publication may cover a wide range of topics ad is not intended to be a comprehensive study or to provide a ny recommendation or advice on 
personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. 
Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your spec ific investment objectives, financial 
situation or particular needs before you make a commitment to purchase the investment product. OCBC Bank, its related compani es, their respective directors 
and/or employees (collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such 
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC 
Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products.  This report is intended for your sole use and 
information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any 
part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without 
limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, 
regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant 
Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation 
(600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any  part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable 
or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as 
implemented in any jurisdiction). 
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